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RECORD OF THE PROCEEDINGS OF DISCUSSION ON RECENT DEVELOPMENTS IN AVIATION: GOVERNMENT POLICES, RULES AND AIRCRAFT FINANCING IN INDIA: ISSUES OF LEASED AIRCRAFT AND DRYING UP OF FINANCING TO INDIAN CARRIERS HELD ON WEDNESDAY, 9TH JANUARY, 2013 AT THE PRIVATE ROOM (NEXT TO DINING HALL), 1ST FLOOR INDIA INTERNATIONAL CENTRE, 40, MAX MUELLER MARG, LODHI ESTATE, NEW DELHI

The discussion started with the need for a clear policy from the government with regard to Aviation Sector. It was brought out that policies are individual driven like the FDI in Airlines which was there in India but later withdrawn when the foreign entity and an Indian party wanting to open a domestic airline. It has now again been opened up. 
The issue of financial acceptance by the banks and financial sector was also discussed. It was brought out that prior to 1995 government could not de-register a leased aircraft taken by an airline unless all government dues are paid including landing and parking charges. Consequently, two Irish aircrafts on lease belonging to Modiluft could not be de-registered as they owed money to Airports Authority of India. The laws were changed subsequently around 1995 and it was decided in the amendment that on completion of lease de-registration of leased aircrafts should take place immediately. However, we find again that leased aircrafts with Kingfisher have not been allowed to leave the country by Airports Authority of India because of some dues from Kingfisher Airlines which is not only illegal but again the Cape Town agreement which India has ratified.
The issue of Paramount Airways was also discussed when it was stated that Paramount Airways went for arbitration in Singapore and won the case. 

The discussion then weighed around to status of governance and permitting new airlines to come up. It was brought that there are 13 airlines applications which are pending and only 2 have been approved while the rest were not approved on flimsy grounds. The issue of whether a foreign national with PIO card can invest in India. There is a conflict on this issue as RBI permits PIO to invest as Indians but Civil Aviation Rules only allow Indian Nationals. According to RBI, PIO with foreign passports have only three disqualifications: that they cannot stand for elections, they cannot hold government posts and they cannot own plantations. 
The issue of Acquisition Committee of Aircrafts was also discussed and it was felt that there was need for greater transparency in this committee. The issue of regional connectivity was also discussed and the concept of providing subsidy to smaller airports and smaller region based on a transparent bidding system was also discussed. It was also felt that the regional airline policy announced earlier had lot of shortfall as it permits connectivity to only metro airports of one region, which means only one metro station for Northern, Western and Eastern regional airlines.  Only Southernregion has airports like Chennai, Bangalore, Trivandrum and Hyderabad.
The issue of oil pricing and cartelization by public companies was alsodiscussed and it was felt that there was greater need for transparency on the subject. It was pointed that oil companies have also claimed that since they have to subsidized kerosene and diesel they are forced to charge more on other oil products like ATF. 

On the issue of tax, it was felt that it would not be possible to get the State Governments agreed upon getting ATF as “Declared Good” under the Sales Tax Act. However, some stated that if the Federation of Airlines gives assurance to state government that the revenue would not come down if the Sales Tax are cut down then the revenue would perhaps be possible. 

The issue of capacity utilization of air space was discussed it was felt that there is a need of getting greater concession from defence services for using defence flight regions. It was stated that the Ministry of Defence has agreed to allow some concessions in the Chennai FIR and initial dialogue has started. 

In the end it was felt that IFFAAD should take the initiative of doing a full review of the issues of governance in Civil Aviation and look into the implementation of the NareshChandra Committee Report of 2003. It was suggested by some that we should invite Mr.Naresh Chandra and Mr. Deepak Parekh for a seminar to review all the issues. 
The proceedings will be available on IFFAAD website. 

List of those were present is as under: 
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	Mr.RobeyLal, 
	Independent Consultant
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	Comm. Mohan Kanuga
	Make India Work
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	Mr.R.S. Mathur
	Former Deputy Secretary, Ministry of Civil Aviation

	4) 
	Mr.TilakArora
	

	5) 
	Ms.NishaVerma
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	6) 
	Mr.AmeyaChitnis
	Senior Manager, Business Development, EADS

	7) 
	Mr.  R. Krishnan
	Group Consulting Editor, Cruising Heights

	8) 
	Mr. P. S. Puri
	Managing Consultant, Synergy International

	9) 
	Prof.D.B. Gupta
	NCAER

	10) 
	Mr.NareshPande
	Journalist

	11) 
	Mr. Satendra Singh
	Secretary General, IFFAAD and former DGCA

	12) 
	Dr.SanatKaul
	Chairman, IFFAAD and former Rep of India to ICAO


